FEDERAL ELECTION COMMISSION RQ-2

WASHINCTOM. DUC. 462

Tohn Lloyd, T reasurer
Defend America FAC
Post Offce Box 2626
Tuscaloosa, AL 35403

s 27 i
1dentification Number: C{H325003
Reference: June  Monthly (5/1/99.5/31/99), July Monthly {6/1/39-6730/99),
Septenber Monthly { & [IFF-8731799) and November Monthly [1(/1/%9-
LI

Dear Mr. 1 layd:

Thig leter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain wformation contamed
in the repori(s). An itemization follows:

“Your reporr discloses limited payments for admimstrative expenses.
Administrative expenses are payments made for the purpese of gperating a
political committee ncluding, but not limited to, Tent, utilities, salaries,
telephone service, office equipment and supplics. Any such payments to a
person aggregating in excess of $200 in a calendar year must be disclosed
an Schedulc B, supporting Line 21k} of the Detailed Summary Papge. 2
U.5.C. B434(b)(S) If these expenses are being pad by a connectod
orgamizarion, your Statement of Organization must be amended to reflect
this relationship. 2 U.S.C. §433(bM2) In additiom, 1f expenses have been
incurred but not paid in a reporting periad, the activity should be disclosed
as a debt on Schedule D, if the obligation 13 $500 or more, or outstanding
for sixty days or more, 11 CFR §104.11

Any goods or Services pmwdr:d 16 YOUr committee h}f g PCrEon, except
volunteer activity {Le.. a person's time), would be mnmd:red an in-kind
contribution frem thdt person, and would be suh]e_ct to the diselosure
wequiretnents of 2 ULS.C. §434(b}3} and 11 CFR §104.13, and the
liritations and prohibitions of 2 L.8.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed durmg
each two vear election cvele beginning with the first report filed in the




